Lo T Dear uy;h!.-.' 31"2.-! Coh

This is in teply to “your Form 1023 Application for nmcognition of -
Exewp:ion under Section 5'D1(c}(3)\ of the Internal Revenie’ \Y}ot‘e. oh

¢

5 ‘P W have submitted a Conztituxion that is signed’ only by -Jour Preaident. “; 5§;1%
You* have not subnitted any other docunent’ showing that you are an associ&tion T
. of persons under state law.

Your primary activity is Yo arrange plane, theater anﬁ bus trips for the
members of a particular church and for the interested general publie. You . o
distribute announcements concerning the.nature, dates, and piices cf the trips,"
and coordinate the efforts of travel agents to arrange the trips throughout - -
the year. You pay your annual pet nrofit te a specific’ chutch, which is at~-
tended by many of the persons taking your trips. In HE, you had gross income -
of IR, 2 net’ prof:lt of s-, and’ eontributed SHE to the specific
church.

You alse provide HEMl scholarship grants of Sl each payable directly to
the student granteeq. However, you have not indicated how you determine . -
.fimancial need and/nr acadenic merlt in support of the awardin« ‘of such granta.

Seetion 301(c)(3) of the Code provides for the exémption from federal
income tax of nonprofit organizations organized and operated exclusively for
religious, charitable and/or edvcational purposeﬁ.

Section 1.501(c){(3)~1(b){2) of the Income Tax Regulationa courerning the
erganizational test of section 501(c){3) of tha Code provides that an organi-
zation's articles of organization may be a trust instrument, corperate charter,
articles of association, or.any other written instrument by which anm Qrwani~
zation is created. .

Section 1. 501¢c)(3)~1¢e) (1) of the regulations indicates that an o:gani~-
zation operated for the primary purpose of carrying on an untelated business
is mot exermpt under section. ‘01(c)(3) of the Code. ; ’

Section 502(&) of the Code provideg that an organization operated for the
primary purpose of carrying on a business for profit. shall net be: exempt from
federal income tax pursuant to section 501 on the ground that all of its profite
are payable to one or more organizations exempt from tax under section 501.




Qevanue Ru;ing 78-43 1°7ﬂ-1 C.B. 16&, holds that the atramging aof
travel tours on & regular bagin comstitu#es an warelasted business rather :
" than an exempt a;tivity vnder mection 5”&(c)(3} of Lha bode. o
o Eﬂvenue Euling ?7*366. 19??m2 Cube 192 holds that an srganization
ig not operated excluaively £6r raligiaus purposee where it also conducis
soeisl activities ag oors than an inuunstantial part of its actiwities.

. Revenue Ruling 55*4&3 1955-2 C.B.
whose primary activity 1s to wmake salese
money .for a church does not qualify for
the Coda. S Sy

Bevenue Rul*ng ﬁ»“103 1966—1 C 30
activity under sseticn 501(c)(3) of the

J99” indicatee that &5t organization
on & regular besie in order to ralse
exemption under Bectimn 501(c)(3) of

134, provides that it is an exeﬁbﬁ

Code to award scholarship grants -
tased upon a student'a finencial need. S B L

Bevenue Rulhng v9-257 1949=-1 C.B. 151, provides that 4t Is an czempt
a«tivity imder ssctian 501(e)£3) of the Code to award scholmrship grants based
wpra A/ stuunn& s outstanding academic merit.

Basged upan ﬁhe information submitted, we conclude that you do not qualify
for exemption from federal income tax as an exclesively religilous, charitable’
and/or educational organization. First, in regard ty section 1.501(e)(3)~1
“{eY(1) of the regulations, section 502(a) of the Code and Revenue Bulingn 78— .
43 and 55-449, you sre engaged primarily in an wnrelated business of arraneging:
trdivel tours for interested inéiv;duala‘“Second,,undet'Fevenue Fuling 77-=366,
you-are engaged in social rather than religious activities, as more than an .
insubstantial part of your activities. Third, your organizing instrument iz
adopted by only one person and thus doee not estabiish under section 1.501(c)
(3)=1(1)(2) of the regulations that vour orgenizing instrument is one by which
any assoclation or other orpanization has been ecreated. Fourth, you have not
indicated that your scholarships are granted on.the basis of information,
evaluated for financial need snd/or academic merit, as tequired under’ Revenuve
'Fulin?s £6~103 and 69~25?~

Acccrdingly, we rule that you are not exempt from federal Income trx pur—
suant to section 501(c)(3) of the Code. Therefore, contributions to you are
not deductible by donors uuder section 170, and vou are required to file a
federal income tax return.

You have the right to protest this truling if you believe tha% it is 4n-
correct. .To protest you chould submit a statement of your views with a full
explanation of your reasconing. This statement must be submitted within 21 davs

" -from the date of this letter and pust be signed by one of your principal of-

‘ficers. You also have a right to a conference at this office after your state-~
Jmept Is submitted. If you des*re a conference, yau mist request it when you



“gils youw profest statéﬁenta. !f you~nre to be representmle by . someore
. ¥ho ig uot one of your privc%pal officmrs, he sust file 3 proper power
of attorney and othereise qwaiify vnder our Jonference and ?ractiea PBa-
ite:enta..* v ’U . . : ‘ Sl e
If you. uené oux c§f1ew 8 peotest e:anement wleh remyenc to this caae,A
you can mypadi:e onr receiwt by placing the following. syzhols on the
,_eﬁve1¢pa¢ OPIEIROITIRI2, Room 6135. Ghe ﬁ?”bols do nek 5&entify yonr
‘case but r@far to its lo¢mL ot
Ef ;mo‘ﬁ“;=s* protest thie ra}inw in a tinely naaner, it will be con« ‘
gidered ¥ the Internmal Vevenas jerviee an @ fallare to exbaust available
adeiniatrative rvemsdios. Section TA28¢(RY(2) of the Code provides: "4
daclaratory judgwent er decres under this section shall not be issued An
any proceeling unlaess the Tex lewrt, the Court of Claine, or the fistriet
court of the United Stetes for the Distriet of Columlia determines that t.h\v
érganiration fnvoived har exhavetad sduinfstrarive remedles zvailable to ir-
within the Internal Pevenne Sarvice.”

If we do net hesr from you within 21 days, this ruling will be fv offect.
in such ¢vent, & copy of this rullng «ill be gent to the District Director,
Boston, which Iz your key distriet for cxempr orxganisstioms, ond, ws raequired
by section G104{c) »f the Cede, to the tanx and charitabls officiuslsz of )
Hagsachusette. After that time, any further inguiries ghauld be nddressad Lo
vour key DNMstrict Dirvectors -

- Biocerely yonrg,
Sy
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Chief, Pulings Section
Fxempt Organisstions
Technicsl Branch
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